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PROCEEDINGS  AND  REPORT. 


The  Annual  Meeting  of  the  Stockholders  of  the  Sunburj  and 
Erie  Railroad  Company  was  held  on  Monday,  February  14, 
1859,  at  their  office,  No.  324  Walnut  Street. 

At  ten  o’clock  the  meeting  was  organized  by  calling  Hon. 
Ellis  Lewis  to  the  Chair,  and  appointing  Philip  M.  Price, 
Secretary. 

The  Annual  Report  of  the  Board  of  Managers  was  then  pre¬ 
sented,  and  read  to  the  meeting,  as  follows  : 


REPORT. 


To  the  Stockholders  of 

The  Sunbury  and  Erie  Railroad  Company  : 

The  history  of  the  Sunbury  and  Erie  Railroad  Company,  as 
embraced  in  the  Annual  Reports  heretofore  presented  to  the 
stockholders,  has  been  one  of  persevering  but  fruitless  efforts  to 
obtain  subscriptions  to  its  capital  stock,  sufficient  to  accomplish 
the  object  for  which  it  was  incorporated. 

It  is  a  source  of  much  gratification  to  the  present  Board  of 
Managers,  that  they  can  now  congratulate  the  stockholders 
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upon  sucli  an  improvement  in  the  affairs  of  the  Company  as 
insures  the  speedy  and  economical  completion  of  the  work  com¬ 
mitted  to  their  charge. 

By  an  Act  of  the  General  Assembly  of  this  Commonwealth, 
approved  by  the  Governor  on  the  21st  of  April  last,  entitled 
“  An  Act  for  the  sale  of  the  State  Canals,”  this  Company  was 
authorized  to  purchase  from  the  State  of  Pennsylvania  the  Dela¬ 
ware  Division,  the  Lower  North  Branch  Division,  the  Upper 
North  Branch  Division,  and  the  West  Branch  and  Susquehanna 
Divisions  of  the  Pennsylvania  Canal,  for  the  sum  of  three  mil¬ 
lions  five  hundred  thousand  dollars.  The  purchase  money  was 
to  be  paid  in  the  five  per  cent,  bonds  of  the  Company,  which 
bonds  the  Company  was  authorized  to  issue  to  the  amount  of 
$7,000,000,  secured  by  a  mortgage  of  the  whole  line  of  the 
road,  finished  and  unfinished,  from  Sunbury  to  the  Ilai’bor  of 
Erie.  Power  was  also  given  to  the  Company,  in  case  it  should 
make  the  purchase,  to  sell  the  property,  or  any  part  of  it,  to 
other  corporations,  or  to  associations  of  individuals  to  be  incor¬ 
porated,  on  condition  that,  if  the  same  should  be  sold  for  a  larger 
sum  than  the  price  paid  to  the  State,  seventy-five  per  centum  of 
the  excess  should  be  paid  into  the  Treasury  of  the  Common¬ 
wealth. 

In  pursuance  of  this  act,  the  managers  made  the  purchase  on 
the  terms  proposed.  They  issued  seven  millions  of  five  per  cent, 
bonds,  and  executed  a  mortgage  of  the  road  to  secure  the  pay¬ 
ment  of  the  same,  as  required  by  the  act.  Three  millions  five 
hundred  thousand  dollars  in  said  bonds  were  paid  to  the  State 
in  settlement  of  the  purchase  money  for  the  canals,  and  the  residue 
thereof  deposited  in  the  office  of  the  State  Treasurer,  to  he  appro¬ 
priated  as  hereafter  may  be  required  in  the  construction  of  the 
road. 

The  Managers,  having  received  from  the  Governor  the  neces- 
sary  deeds  of  conveyance,  entered  upon  and  took  possession  of 
the  said  property,  which  they  subsequently  sold  and  conveyed  to 
other  parties,  for  the  aggregate  sum  of  $8,875,000,  as  follows: 
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The  Upper  and  Lower  North  Branch  Divisions,  to 

the  North  Branch  Canal  Company,  for  -  $1,600,000 

The  West  Branch  and  Susquehanna  Divisions,  to 
the  West  Branch  and  Susquehanna  Canal  Com¬ 
pany,  for  - .  500,000 

The  Delaware  Division,  to  the  Delaware  Division 

Canal  Company  of  Pennsylvania,  for  -  -  1,775,000 

Total  amount  of  sales,  -  $3,875,000 

The  North  Branch  Canal  Company  afterwards  sold  to  the 
Wyoming  Canal  Company  that  part  of  the  Canal  which  extends 
from  Wilkesbarre  to  Northumberland,  and  the  payment  for  the 
entire  work,  by  consent  of  your  Managers,  was  made  by  the 
two  Companies  as  follows  : 

By  the  North  Branch  Canal  Company,  -  -  $590,000 

By  the  Wyoming  Canal  Company,  ...  1,010,000 


$1,600,000 


The  proceeds  of  these  several  sales,  having  exceeded  the 
amount  of  purchase  money  paid  to  the  State,  by  $375,000, 
seventy-five  per  centum  of  the  excess  was  paid  to  the  State 
Treasurer  on  the  13th  of  September  last,  in  compliance  with 
the  conditions  of  the  Act.  Of  that  payment,  $281,000  were  in 
the  bonds  of  the  Wyoming  Canal  Company,  and  the  balance  in 
cash. 

The  details  of  all  these  transactions  are  fully  set  forth  in  the 
Annual  Message  of  the  Governor  to  the  Legislature,  now  in  ses¬ 
sion.  After  they  had  been  closed,  and  the  grantees  of  this  com¬ 
pany  were  in  the  quiet  possession  of  the  canals,  the  late  Board  of 
Canal  Commissioners  were  advised  by  counsel  that  the  act  for  the 
sale  of  the  canals  was  invalid,  because  it  was  in  violation  of  the 
Constitution  of  the  State.  This  announcement,  made  through  the 
public  papers,  threatened  to  embarrass  very  seriously  the  opera¬ 
tions  of  the  company,  and  retard  the  progress  of  the  work.  The 
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Managers,  therefore,  availed  themselves  of  the  first  opportunity 
that  afforded  to  test  the  question  by  proceedings  in  the  Supreme 
Court  of  the  Commonwealth.  It  was  argued  before  that  Court,  and 
the  validity  of  the  act  was  sustained  by  the  unanimous  opinion 
of  the  judges,  by  whose  order  a  decree  to  that  effect  was  made 
and  entered. 

In  compliance  with  the  provisions  of  the  said  act  of  Assembly, 
there  has  also  been  deposited  in  the  State  Treasury  bonds  of  the 
different  canal  companies,  grantees  of  the  works,  as  follows : 


Of  the  Delaware  Division  Canal  Company,  $1,000,000 

Of  the  West  Branch  and  Susquehanna  Canal  Com¬ 
pany,  -  500,000 

Of  the  North  Branch  Canal  Company,  -  -  200,000 

Of  the  Wyoming  Canal  Company,  -  -  300,000 


In  the  aggregate,  ...  $2,000,000 


These  bonds  all  bear  interest  at  the  rate  of  six  per  cent,  per 
annum,  and  are  to  be  returned  to  this  company  ;  one-half  thereof 
when  the  line  of  our  road  shall  be  graded  and  bridged,  ready  for 
the  superstructure,  from  Williamsport  to  the  mouth  of  the  Sinne- 
mahoning,  and  “  satisfactory  evidence  is  produced  to  the  Gov¬ 
ernor  that  there  is  secured,  on  available  subscriptions  to  the  stock 
of  the  company,  to  be  collected  and  applied  in  the  progress  of 
the  work,  one  million  of  dollars,  in  addition  to  the  amount  now 
paid  in,”  and  the  other  half  when  the  line  from  Erie  to  Warren 
shall  be  graded  and  bridged,  ready  for  the  superstructure. 

It  was  stated  in  the  last  Annual  Report  that  all  the  large  con¬ 
tracts  for  work  on  the  Eastern  and  Middle  Divisions  had  been 
annulled,  with  the  consent  of  the  contractors,  and  it  was  believed 
that  on  a  re-letting,  in  the  depressed  state  of  business  in  the 
country,  a  great  saving  in  the  cost  of  the  work  could  be  effected. 
It  was  also  believed  that  a  careful  revision  of  the  line  would 
result  in  a  great  diminution  of  cost,  without  impairing  the  charac¬ 
ter  and  durability  of  the  work,  or  materially  increasing  the  length 
of  the  road. 

We  are  happy  to  state  that  in  both  these  respects  our  expecta- 
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tions  have  been  more  than  realized.  The  grading  and  bridging 
of  the  unfinished  portions  of  the  work  between  Williamsport  and 
Farrandsville  were  advertised  to  be  let  at  Lock  Haven,  in  mile 
sections,  on  the  2d  day  of  June  last,  and  for  the  work  between 
Farrandsville  and  the  mouth  of  the  Sinnemahoning,  on  the  25th 
day  of  August  last.  At  both  of  these  lettings  a  very  large  num¬ 
ber  of  the  most  substantial  and  efficient  contractors  of  the  country 
presented  bids,  and  at  prices  much  below  the  average  at  which 
such  work  has  been  heretofore  performed  upon  any  lines  of  rail¬ 
road  in  this  country.  This  they  were  enabled  to  do  by  the  low 
prices  of  labor  and  provisions  that  have  ruled  for  the  last  year, 
and  probably  will  continue  for  a  year  or  two  to  come. 

The  whole  of  this  work,  a  distance  of  68  miles,  is  now  nearly 
ready  for  the  superstructure,  so  that  the  rails  will  be  laid  as  far 
as  Farrandsville,  (33  miles,)  on  the  very  first  opening  of  the 
Spring.  The  iron  for  this  part  of  the  line,  as  well  as  for  the 
Western  Division,  has  been  contracted  for  upon  very  favorable 
terms,  and  a  considerable  portion  of  it  has  already  been 
delivered. 

A  careful  examination  of  the  contracts  for  the  Western  Divi¬ 
sion,  extending  from  Erie  to  the  Western  margin  of  the  bitumi¬ 
nous  coal  fields  of  Elk  and  McKean  counties,  a  distance  of  82 
miles,  induced  the  Board  to  believe  that  no  benefit  to  the  com¬ 
pany  could  result  from  their  cancellation.  They  were  held  by 
gentlemen  of  character  and  responsibility,  residing  in  the  imme¬ 
diate  vicinity,  and  a  large  proportion  of  the  payment  was  to  be 
taken  in  the  local  subscriptions,  that  in  no  other  way  could  be  so 
well  made  available. 

Some  desirable  modifications  were  made  in  the  prices  and  terms 
of  payment  of  these  contracts,  and  the  contractors  were  instructed 
to  proceed  vigorously  with  the  work.  This  they  have  done,  and 
the  line  from  Erie  to  Warren  can  readily  be  completed  in  run¬ 
ning  order  during  the  approaching  summer. 

The  Treasurer’s  accounts  present  the  following  exhibit  of  the 
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receipts,  expenditures,  and  resources  of  the  company,  from  its 
re-organization  in  1851,  to  the  1st  day  of  January,  1859  : 

RECEIPTS. 


Amount  of  capital  stock  paid  in . .  $3,903,843  13 

Seven  per  cent.  Bonds  issued  (part  of  loan  of  $1,000,000,) .  527,000  00 

Temporary  Loans . . . .  309,591  19 

Income  from  Railroad . .  198,791  71 

Old  assets  of  Company . . .  1,738  78 

Proceeds  of  sale  of  Delaware  Division  Canal .  1,775,000  00 

Proceeds  of  sale  North  Branch  Canal .  1,600,000  00 

Proceeds  of  sale  of  West  Branch  and  Susquehanna  Canal .  500,000  00 

Income  from  Canals . . . 60,167  66 


Total . . .  $8,876,132  47 


EXPENDITURES. 


For  Road  Construction  and  Superstructure..  ..  $3,584,679  07 

For  Buildings,  Land  and  Right  of  "Way .  294,060  63 

For  Engineering . 210,088  58 

For  Maintenance  of  Way... . . .  47,999  58 

For  Equipment  .  37,984  57 

For  Incidental  Expenses .  205,474  86 

For  Discount  on  Municipal  and  Company  Bonds  256,663  74 

For  Interest  to  Stock  and  Bondholders .  398,463  40 

For  Interest  on  Transient  Loans .  160,220  00 

For  Piers  at  the  Harbor  of  Erie .  78,890  37 

Paid  to  State  Treasurer  75  per  cent,  of  surplus 

received  for  Canals . . .  281,250  00 


Balance 


$5,555,774  80 
3,320,357  67 


Total .  $8,876,132  47 

This  balance  is  composed  of  Bonds  deposited  with  the  State  Treasurer. 

Bonds  of  the  Delaware  Division  Canal .  $1,000,000  00 

Bonds  of  West  Branch  and  Susquehanna  Canal  500,000  00 

Bonds  of  Wyoming  Canal . . .  300,000  00 

Bonds  of  North  Branch  Canal .  200,000  00 


$2,000,000  00 
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Brought  forward . . . 

In  hands  of  Treasurer : 

Bonds  of  Delaware  Division  Canal .  $200,000  00 

Bonds  of  Wyoming  Canal .  319,000  00 

Bonds -of  North  Branch  Canal .  375,000  00 

Bonds  of  the  City  of  Erie .  133,000  00 

Bonds  of  Quakake  Railroad  Company..., .  12,500  00 

Stock  of  the  Delaware  Division  Canal  Com¬ 
pany .  100,000  00 

Stock  of  Telegraph  Company .  2,000  00 

Bills  receivable .  102,702  39 

Cash .  4,119  79 

Cash  in  hands  of  Disbursing  Agents .  19,874  33 

Interest  due  on  Bonds .  30,0G5  00 

Cost  of  Coal  on  hand  received  in  payment  of 

Tolls .  19,411  78 

Due  by  Railroad  Companies .  2,684  38 


$2,000,000  00 


1,320,357  67 


$3,320,357  67 

There  is,  therefore,  applicable  to  the  completion  of  the  Road : 

The  above  mentioned  Canal  Bonds,  deposited  with  the  State 


Treasurer .  $2,000,000  00 

The  cash  and  assets  in  the  hands  of  the  Treasurer,  as  above....  1,320,357  67 

The  balance  unissued  of  the  Company’s  7  per  cent,  bonds  for 

$1,000,000 .  473,000  00 

Five  per  cent.  Bonds  of  the  Company  deposited  with  the  State 
Treasurer,  part  of  the  loan  of  $7,000,000,  of  which  loan  the 
State  owns  one-half .  3,500,000  00 


Total .  $7,293,357  67 


Of  the  above,  the  second  and  third  items  are  under  the  pre¬ 
sent  control  of  the  Company,  and  $1,000,000  of  the  first  will  be, 
when  the  line  of  road  from  Williamsport  to  the  mouth  of  the  Sin- 
nemahoning  shall  be  ready  for  the  superstructure,  and  the  addi¬ 
tional  subscription  above  referred  to  shall  have  been  secured. 
This  work,  as  before  stated,  is  now  nearly  completed,  and  will  be 
entirely  so  before  the  1st  of  May  next.  The  other  $1,000,000 
of  the  first  item,  will  become  available  to  the  Company  when  the 
road  shall  be  graded  from  Erie  to  Warren,  which  can  be  accom¬ 
plished  by  the  1st  of  July  next. 
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The  last  item  of  $3,500,000  in  bonds,  is  to  be  returned  to  the 
Company,  upon  the  subsequent  completion  of  specified  portions 
of  the  work. 

Upon  the  middle  portion  of  the  line,  extending  from  the  mouth 
of  the  Sinnemahoning  to  Warren,  about  110  miles,  very  little 
work  has  yet  been  done,  and  the  greater  part  of  it  is  still  un¬ 
contracted  for. 

Of  the  additional  subscription  of  one  million  of  dollars, 
required  by  the  Act  of  Assembly,  but  little  has  been  yet  paid 
in,  so  that  nearly  the  whole  is  to  be  added  to  the  amount  as 
above  stated  of  the  resources  for  the  completion  of  the  road, 
increasing  the  aggregate  to  over  $8,000,000  ;  an  amount,  after 
making  all  necessary  deductions  for  discounts  and  contingencies, 
amply  sufficient  to  complete  the  whole  line  to  Erie,  and  it  is 
believed,  also,  to  furnish  the  requisite  rolling  stock. 

The  only  portion  of  these  resources  not  already  secured,  is 
the  additional  stock  required,  and  of  this  there  has  been  or  will 
be  obtained  along  the  line  of  the  road  about  $500,000,  leaving 
about  $500,000  to  be  yet  provided  for,  and  which  the  Board  rely 
upon  the  public  spirit  and  enlightened  self-interest  of  the  citizens 
of  Philadelphia  to  supply,  so  that  this  great  enterprise  may  pro¬ 
ceed  without  delay  or  interruption  to  a  speedy  consummation. 
If  this  just  expectation  shall  be  realized,  there  is  nothing  in  the 
character  of  the  work  itself,  to  prevent  the  cars  from  success¬ 
fully  traversing  the  whole  line  to  Erie,  before  the  close  of  the 
year  1860. 

The  portion  of  the  line  of  our  road,  extending  from  the 
mouth  of  the  Driftwood  nearly  to  Warren,  passes,  as  is  well 
known,  through  an  intricate  region  of  country,  and  one  hitherto 
supposed  to  be  very  expensive  for  the  construction  of  a  railroad. 
Notwithstanding  the  extensive  explorations  heretofore  made  in 
this  region,  it  was  deemed  advisable  by  the  Board  that  they 
should  be  prosecuted  still  more  thoroughly,  so  as  to  leave  no 
doubt  that  the  best  and  cheapest  line  had  been  secured  before 
the  work  was  put  under  contract. 
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These  surveys  have  been  continued  actively  up  to  the  time 
that  the  advanced  state  of  the  season  rendered  their  further 
prosecution  difficult,  if  not  impossible.  There  are  some  lines 
that  it  is  deemed  important  to  have  examined  still  further,  so 
that  the  Board  may  be  put  in  full  possession  of  all  the  facts 
bearing  upon  the  subject,  before  coming  to  a  final  decision  upon 
this  important  question.  These  examinations  will  be  completed 
as  soon  as  the  weather  will  permit,  so  as  to  allow  the  whole  line 
to  be  put  under  contract  early  in  the  Spring.  The  investi¬ 
gations  already  made  establish  the  important  fact  that  more 
than  one  good  line  can  be  constructed  through  this  region  with- 
out  tunnels,  and  at  a  cost  at  least  $2,000,000  below  what  has 
heretofore  been  considered  practicable,  and  so  as  to  place  the 
completion  of  the  whole  line,  beyond  a  doubt,  within  the  means 
of  the  Company. 

Which  of  the  various  routes  suggested  may  present  the  great¬ 
est  advantages,  it  is  impossible  in  the  present  state  of  the  sur¬ 
veys  to  state,  but  as  soon  as  these  are  completed,  that  line  will 
be  selected  which,  on  a  careful  examination  of  the  whole  subject, 
shall  appear  to  be  for  the  best  interests  of  the  Company,  taking 
into  full  consideration,  economy  of  construction,  distance,  grades, 
connections  and  commercial  advantages. 

Since  the  date  of  the  last  Annual  Report,  the  Northern  Cen¬ 
tral  Railroad  has  been  completed  to  Sunbury,  and  connected  with 
our  Road  at  that  point,  thus  affording  an  uninterrupted  railroad 
communication  to  Baltimore,  and  also  to  Philadelphia,  by  two 
routes  from  Harrisburg — one  by  the  Pennsylvania  Central  Rail¬ 
road,  and  the  other  by  the  Lebanon  Valley  and  Reading  Rail¬ 
roads.  As  it  has  been  considered  the  best  policy  by  this  Com¬ 
pany  to  expend  all  its  resources  in  the  first  place  for  the 
completion  of  the  line  of  road  to  Erie,  the  Board  has  entered 
into  a  temporary  contract  with  the  Northern  Central  Railroad 
Company  to  run  their  trains  on  our  Road  from  Sunbury  to  Wil¬ 
liamsport,  upon  terms  believed  to  be  much  more  favorable  to 
this  Company  than  could  result  from  working  this  section  on  our 
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own  account.  This  contract  is  terminable  at  any  time,  by  either 
party,  upon  giving  three  months’  notice  to  the  other. 

The  connections  already  completed  with  the  Sunbury  and 
Erie  Railroad  are  as  follows  : 

1.  The  Northern  Central,  connecting  at  Sunbury,  forming, 
as  above  stated,  a  direct  communication  with  Baltimore,  and  also 
with  Philadelphia,  by  two  routes,  one  by  the  Pennsylvania  Cen¬ 
tral,  the  other  by  the  Lebanon  Valley  and  Reading  Roads. 

2.  The  Shamokin  and  Sunbury,  connecting  at  Sunbury,  30 
miles  in  length,  and  penetrating  the  heart  of  the  anthracite  coal 
deposits  of  the  middle  or  central  basin. 

3.  The  Catawissa  and  Williamsport,  connecting  at  Milton,  12 
miles  above  Sunbury,  forming  a  direct  line  to  the  city  of  New 
York,  and  a  third  and  direct  route  to  Philadelphia,  by  the  Little 
Schuylkill  and  Reading  Roads. 

4.  The  Williamsport  and  Elmira,  connecting  at  Williamsport, 
40  miles  above  Sunbury,  forming  a  direct  line  to  Buffalo  and 
Niagara  Falls,  and  crossing  the  New  York  and  Erie  at  Elmira, 
and  the  New  York  Central  at  Canandaigua,  distributing  points 
on  the  lines  of  those  two  roads. 

Besides  the  connections  already  formed,  others  will  be  made 
as  follows : 

5.  The  Tyrone  and  Lock  Haven,  53  miles  in  length,  to  con¬ 
nect  at  Lock  Haven,  26  miles  west  of  Williamsport,  passing 
through  the  rich  mineral  deposits  of  Centre  county,  and  connect¬ 
ing  with  the  Pennsylvania  road  at  Tyrone.  This  road  will  be 
completed  during  the  present  year. 

6.  Three  coal  roads,  finished  and  stocked,  to  connect  at  Far- 
randsville,  and  now  awaiting  the  completion  of  the  Sunbury  and 
Erie  to  that  point.  These  roads  extend  to  the  bituminous  coal 
beds  of  the  Tangascootack. 

7.  The  Allegheny  Valley  Road,  to  connect  at  or  east  of  Ridg- 
way,  communicating  directly  with  Pittsburg  and  the  valley  of 
the  Ohio,  and  forming  a  new  and  favorable  route  from  Pittsburg 
to  Philadelphia. 
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8.  The  Venango  road,  to  connect  at  or  west  of  Ridgway, 
forming  with  its  connections  an  air  line  through  the  richest  parts 
of  Ohio,  Indiana  and  Illinois,  to  Council  Bluffs,  on  the  Missouri. 
Every  link  of  this  extensive  line  is  now  in  progress,  except  that 
part  of  it  which  extends  from  the  Ohio  State  line  to  the  connect¬ 
ing  point  on  the  Sunbury  and  Erie  Road. 

9.  The  Lake  Shore  road,  to  connect  at  Erie,  communicating 
with  all  the  principal  cities  of  the  great  Northwestern  Lakes. 

Several  other  coal  roads  have  been  projected  and  chartered, 
to  connect  at  different  points  on  our  line,  some  of  which  are 
already  in  progress  of  construction. 

It  is  impossible  to  estimate  the  value  of  the  immense  trade 
which  these  various  connections  must  pour  upon  the  Sunbury 
and  Erie  Road,  the  great  trunk  line  from  the  harbor  of  Erie  to 
the  Valley  of  the  Susquehanna. 

The  Committee  of  Ways  and  Means  of  the  House  of  Repre¬ 
sentatives  of  Pennsylvania,  in  their  report  recommending  to  the 
Legislature  the  sale  of  the  Canals  to  this  Company,  were  much 
influenced  in  their  decision  by  the  consideration  that  it  would 
secure  the  completion  of  our  road.  The  following  extract  from 
that  report  may  be  appropriately  introduced  to  show  the  estima¬ 
tion  in  which  our  work  is  held  by  intelligent  men  familiar  with 
the  resources,  the  trade,  the  improvements  and  the  necessities  of 
the  Commonwealth. 

After  adverting  to  the  opinion  that  the  passage  of  the  Act  in 
question  would  enable  the  Company  to  “  complete  and  put  in 
operation  this  great  highway  through  our  own  territory  to  Erie,” 
they  say  : 

“  Such  a  result  would  be  hailed  by  the  people  of  Pennsylvania 
as  the  commencement  of  a  new  and  glorious  era  in  the  prosperity 
of  their  State.  The  undeveloped  and  neglected  wealth  of  more 
than  fourteen  thousand  square  miles  of  our  territory,  awaits 
in  the  silence  almost  of  an  Arabian  desert,  a  highway  to  the 
markets  of  the  world.  Between  the  Pennsylvania  Railroad  and 
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the  New  York  line,  taking  Ridgway  as  a  centre,  there  is  an 
area  at  least  equal  to  120  miles  square,  within  which  not  one 
mile  of  railroad  has  been  laid,  and  a  very  large  proportion  of 
this  immense  region  is  underlaid  with  bituminous  coal  and  iron 
ore,  its  surface  is  covered  with  vast  forests  of  valuable  timber, 
and  the  soil,  when  cleared,  susceptible  of  a  high  degree  of  culti¬ 
vation. 

“Here  then  is  presented  an  area  of  9,216,000  acres,  compris¬ 
ing  about  one-third  of  the  entire  State,  and  abounding  in  wealth 
beyond  computation,  to  be  improved  and  developed  by  the  Sun- 
bury  and  Erie  Railroad  and  its  tributaries. 

“  By  the  last  report  of  the  Revenue  Commissioners,  the 
assessed  value  of  all  the  real  estate  in  the  Commonwealth,  tax¬ 
able  for  State  purposes  is  $488, 275,000. 

“  About  $30,000,000  of  that  amount  is  charged  to  the 
9,216,000  acres  above  mentioned,  of  which  the  averaged  assessed 
value  is  about  three  dollars  and  thirty-three  one  hundredths  per 
acre. 

“  The  section  of  country  in  the  State  of  New  York,  through 
which  the  New  York  and  Erie  Railroad  passes,  may  be  referred 
to  as  an  illustration  of  the  effect  of  such  improvements  on  the 
value  of  adjacent  lands.  Before  the  road  was  constructed,  the 
price  of  wild  lands  in  the  Southern  part  of  that  State  did  not 
exceed  three  dollars  per  acre.  On  its  completion,  and  almost 
immediately  after  the  first  train  of  cars  had  passed  over  it, 
the  minimum  price  at  which  the  same  lands  were  sold,  for  a 
wide  range  on  either  side  of  the  road,  was  ten  dollars  per 
acre  ;  and  they  continue  to  increase  in  value  as  the  country 
fills  up  with  new  settlers.  In  various  parts  of  our  own  State 
the  prices  of  mineral  and  timber  lands  have  been  increased, 
through  similar  agencies,  in  a  much  greater  ratio. 

O  O  f  O 
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“  It  may  fairly  be  assumed,  that  within  a  few  years  after  this 
road  shall  have  been  finished  to  the  harbor  of  Erie,  the  same 
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mineral  lands  which  now  average  in  the  State  assessment  but 
three  dollars  and  thirty -three  hundredths  per  acre,  will  average 
at  least  ten  times  that  sum.  Allowing  one-third  only  of  the 
9,216,000  acres  above  mentioned,  to  consist  of  mineral  lands, 
the  result  will  he  that  3,072,000  acres  will  be  worth,  on  an 
average,  §33  per  acre,  or  -  -  $111,376,000 

The  remaining  6,144,000,  increasing  in  no 
greater  ratio  than  the  New  York  lands,  will 
he  worth  ten  dollars  per  acre,  or  -  -  61,440,000 


172,820,000 

Deduct  the  present  assessed  value,  as  above 

stated,  -----  30,000,000 


And  the  net  gain  in  the  assessed  value  will  be  142,820,000 
Which,  at  the  present  rate  of  taxation  for  State 
purposes,  would  give  an  increased  annual 
revenue  to  the  Commonwealth  of  -  $357,000 

“  This  is  by  no  means  an  improbable  or  extravagant  estimate. 
It  covers  an  extent  of  country  larger  than  the  State  of  Massa¬ 
chusetts,  and  of  infinitely  greater  intrinsic  value,  but  which  at 
present  is  so  sparsely  populated  that  it  is  entitled  to  three  Repre¬ 
sentatives  only  in  the  National  Congress,  while  Massachusetts 
has  a  representation  of  eleven  members  in  that  body.  As  soon 
as  the  contemplated  improvement  brings  it  into  communication 
with  the  trade  of  the  Lakes  and  the  Atlantic  coast,  its  extraor¬ 
dinary  resources,  mineral  and  agricultural,  will  attract  an  enter¬ 
prising  and  industrious  population,  and  mills,  furnaces,  manu¬ 
factories  and  thriving  towns  and  villages  will  be  scattered  over 
its  whole  extent. 

“  The  trade  of  the  Lakes  now  exceeds  $600,000,000  annually. 
Passing  by  the  city  of  Erie,  the  productions  of  the  Northwest 
stop  at  Dunkirk  or  Buffalo,  and  seek  the  Atlantic  markets  by 
way  of  the  New  York  improvements.  Until  these  improvements 
were  constructed,  Buffalo  was  an  unimportant  town.  Its  pros- 
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perity  dates  from  that  period.  It  has  since  increased  in  wealth, 
power,  extent  and  influence,  with  wonderful  rapidity,  and  is  now 
a  magnificent  city,  with  a  population  of  more  than  seventy  thou¬ 
sand  souls.  Erie,  with  the  best  harbor  on  the  Lake,  awaits  the 
railway  communication  with  Philadelphia  which  has  been  so  long 
deferred,  to  enter  the  lists  as  the  competitor  of  Buffalo.  When 
that  is  established,  our  mineral  products  will  find  an  outlet 
through  her  gates  to  the  markets  of  the  Lake  country,  and  she 
must  become  in  a  few  years  one  of  the  principal  cities  of  the 
Union.  This  road  will  place  Philadelphia  nearly  fifty  miles 
nearer  than  the  city  of  New  York  to  the  Lakes,  and  will  enable 
her  merchants  and  manufacturers  to  open  a  new  and  profitable 
trade  with  that  region.” 

The  committee  on  Inland  Navigation  of  the  Philadelphia  Board 
of  Trade,  in  their  report  on  the  commerce  of  the  Lakes,  recently 
presented  to  that  body,  refer  to  the  same  subject  as  follows  : 

“  Recent  circumstances  seem  to  ensure  the  early  completion  of 
one  of  the  most  important  of  the  internal  improvements  of  our 
own  State — the  Sunbury  and  Erie  Railroad. 

“  When  the  navigation  of  Lake  Erie  shall  be  connected  by 
this  great  link  with  the  various  roads  branching  off  from  it  to 
our  own  great  city,  we  shall  have  the  whole  grain  and  produce  of 
northern  Ohio  and  Indiana,  southern  Michigan,  and  that  part  of 
western  Canada  bordering  on  this  lake,  laid  at  our  doors  by  their 
nearest  outlet  to  an  eastern  market.  It  will  then  be  our  own 
fault  if  Philadelphia  does  not  share  in  the  prosperity  and  the 
wealth  which  have  hitherto  poured  so  overfiowingly  into  the 
coffers  of  our  neighbors,  building  up  their  vast  shipping  interest, 
and  thus  providing  the  means  for  that  great  return  commerce 
which  seems  always  naturally  to  flow  back  in  the  channel  of  the 
export  trade.” 

At  its  western  terminus,  the  Company  owns  one  hundred  and 
fifty  acres  of  land,  the  munificent  gift  of  the  city  of  Erie,  situate 
at  the  most  accessible  and  desirable  point  of  that  unequaled  har- 
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bor,  containing  over  three  thousand  feet  of  water  front,  which 
is  susceptible  of  being  more  than  doubled  by  the  construction  of 
docks  provided  for  in  the  plan  of  improvement  adopted  and  partly 
executed.  This  will  form  by  far  the  largest  and  most  commo¬ 
dious  coal  depot  in  the  world,  capable  of  accommodating  a  busi¬ 
ness  of  many  millions  of  tons  annually.  Our  road  will  pass  for 
more  than  one  hundred  miles  through  some  of  the  finest  bitumi¬ 
nous  coal  fields  to  be  found  in  the  country,  and  at  its  eastern 
extremity  connects  directly,  as  above  stated,  with  roads  penetra¬ 
ting  the  great  anthracite  deposits  of  the  State,  forming  their 
nearest  outlet  to  the  Great  Lakes,  and  the  populous  States  lying 
on  their  borders.  It  is  safe,  therefore,  to  assume  that  upon  the 
completion  of  the  Road,  (in  addition  to  the  passenger  and  ordi¬ 
nary  freight  business  which,  from  its  location,  it  must  command,) 
it  will  become  one  of  the  most  extensive  coal  carrying  roads  in 
the  country.  For  this  purpose  it  will  have  facilities  not  possessed 
by  any  other  road,  as  the  same  trains  which  will  carry  the  coal 
from  the  East  to  the  West,  will  return  freighted  with  the  live 
stock  and  other  agricultural  products  of  the  great  States  border¬ 
ing  on  the  Lakes,  to  supply  the  wants  of  the  miners  and  manu¬ 
facturers  of  the  coal  regions,  and  to  seek  through  our  Eastern 
ports  the  markets  of  the  world. 

The  distance  from  the  harbor  of  Erie  to  the  heart  of  the  bitu¬ 
minous  coal  fields,  by  this  road,  does  not  exceed  one  hundred 
miles,  thus  ensuring  to  it  the  carrying  of  a  very  large  proportion 
of  the  immense  demand  for  that  article  for  the  Lake  States. 

The  anthracite  coal  mined  and  sent  to  market  from  Pennsylva¬ 
nia,  now  amounts  to  about  six  and  a  half  millions  of  tons  annually. 
Of  this  amount,  but  a  very  small  proportion  now  finds  its  way  to 
the  Lakes  for  want  of  proper  facilities  of  transportation,  and  of 
storage  and  shipment,  when  it  arrives  there.  Both  of  these 
facilities  the  completion  of  our  improvement  will  furnish.  The 
distance  from  the  middle  anthracite  coal  fields  to  Erie  will  be 
about  three  hundred  miles,  and  with  the  advantages  possessed  by 
our  line,  the  transportation  can  be  profitably  effected  at  a  rate  to 


20 


secure  the  supply  of  the  almost  unlimited  demand,  for  the  grow¬ 
ing  cities,  and  immense  extent  of  country  surrounding  those 
inland  seas  now  becoming  densely  populated,  but  much  of  which 
is  almost  destitute  of  wood. 

No  public  improvement  has  ever  been  undertaken  in  the 
United  States  with  a  more  certain  prospect  of  remunerative 
returns  to  those  concerned  in  it,  than  the  Sunbury  and  Erie 
Railroad  ;  and  the  time  is  near  when  all  who  are  interested  in 
the  enterprise  will  find  their  highest  estimates  of  its  value  to 
themselves  and  to  the  Commonwealth  more  than  realized. 

Submitted  by  order  of  the  Board. 

WM.  G.  MOORHEAD, 

President . 


